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*********************************************************
Bi-Weekly Mortgage Payments:
Option arms (an other name given to neg am mortgage loans) are based on a start rate that is normally
adjusted every month, while the payment is adjusted on an annual basis. These loans may very well offer the
option of making an interest only payment which is based on the current month's adjusted interest.
Since the option arm mortgage does have the option of an interest only payment it may very well be a
substitute for a regular interest only mortgage if your intention is short term ownership.
Interest Only Mortgages are based on a variety on programs, including but not limited to fixed rate, 3/1 ARM,
5/1 ARM and 7/1 ARM. The interest only period of the loan does not normally extend to the full life of the loan
but is limited to something like a 10 year period, after which the mortgage converts to a fully amortized version,
amortized over the remainder of the life of the loan.
Shopping for an interest only mortgage loan can be tricky, like all new products, lenders take advantage of the
average shopper's ignorance and sell programs that can harm your pocket book in the long run. Settle on the
program that interests you and then put all the details on a piece of paper and use that sheet of paper to
compare with others.
Home Equity Lines of credit are also based on interest only payments for a specified period of time after which
they convert to a fully amortized loan over the remainder of the life of the loan during which time draw
privileges are waived.
This will show you how much you will save if you make 1/2 of your mortgage payment every two weeks instead
of making a full mortgage payment once a month. In effect, you will be making one extra mortgage payment
per year -- without hardly noticing the additional cash outflow. But, as you're about to discover, you will
certainly notice the "increased" cash flow that will occur when you pay your mortgage off way ahead of
schedule!

